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Introduction 

We are pleased to serve Newport Independent School District as its independent auditors and look 
forward to continuing our relationship. We provide the information on the following pages to assist you 
in performing your oversight responsibilities. This information is intended solely for  the information and 
use of the Board of Education and management and is not intended to be and should not be used by 
anyone other than these specified parties. 

 

Audit Scope 

• Audit of June 30, 2025 financial statements in accordance with generally accepted auditing 
standards and government auditing standards. 

• Compliance audit of major federal programs in accordance with Uniform Guidance (Single Audit).  
• Refer to our engagement letter 

 

Reports Issued 

• Report on financial statements 
• Report on internal control over financial reporting and compliance 
• Report on compliance with each major federal program 
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Responsibilities 

• The financial statements are the responsibility of the District. 
 

• Internal controls are the responsibility of the District. As part of our audit, we considered the internal 
controls of the District. Such considerations were solely for the purpose of determining our audit 
procedures and not to provide any assurance concerning the internal controls. 

 
• Our responsibility, as described by professional standards, is to plan and perform the audit to obtain 

reasonable, but not absolute, assurance that the financial statements are free of material 
misstatement and are fairly presented in accordance with generally accepted accounting principles. 
Because an audit is designed to provide reasonable, but not absolute, assurance and because we 
did not perform a detailed examination of all transactions, there is a risk that material errors, fraud, 
or other illegal acts may exist and not be detected by us. 

 
• Our audit of the financial statements does not relieve you or management of your responsibilities.  
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Executive Summary 

• We received excellent cooperation from Kim, Lisa, Shannon and others. 
 

• Significant accounting policies are discussed in Note 1 to the financial statements 
New accounting policies – compensated absences. 

• Accounting estimates 
  Depreciable lives, compensated absences, pension liability, and OPEB liability 

• Auditor’s report on the financial statements 
  Unmodified (clean) opinion 

• Auditor's report on internal control and compliance 
  No matters are reportable 

• Auditor’s report on major federal programs 
  Unmodified (clean) opinion 

• We are not aware of any matters related to fraud or illegal acts that require communication 
 

• Management letter 
  School activity funds 

• Other written communication – management representation letter 
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Assets and deferred outflows Liabilities and deferred inflows Net position

2021 40,025,542 35,808,032 4,217,510

2022 37,743,911 38,315,281 (571,370)

2023 45,142,075 41,361,314 3,780,761

2024 46,781,103 40,223,182 6,557,921

2025 46,168,159 39,403,247 6,764,912

 (10,000,000)
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Bonds payable Net pension liabilty Net OPEB liability

2021 14,780,000 9,439,981 6,826,090

2022 17,660,000 7,649,921 5,668,498

2023 16,790,000 7,997,955 7,280,057

2024 18,795,460 8,812,433 3,447,000

2025 19,345,885 7,837,226 2,874,000
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2021 2022 2023 2024 2025

Revenue 28,129,725 31,219,168 40,026,660 35,003,812 30,297,754

Expenses 30,800,368 32,846,550 35,674,529 32,226,652 29,612,871
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2021 2022 2023 2024 2025

Local 11,306,339 12,143,980 12,924,660 13,611,589 13,755,313

State 11,987,507 11,771,033 14,393,898 11,302,568 10,839,934

Federal 4,835,879 7,304,155 12,708,102 10,089,655 5,702,508
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Assets Liabilities Fund Balance

2021 5,588,651 944,512 4,644,139

2022 4,733,719 531,375 4,202,344

2023 4,494,421 517,789 3,976,632

2024 5,051,926 80,040 4,971,886

2025 4,301,256 684,117 3,617,139
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2021 2022 2023 2024 2025

Revenue 20,081,741 21,568,268 22,785,819 22,556,191 21,970,469

Expenditures 21,427,517 22,010,063 23,011,531 21,560,937 23,325,216
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